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ACTION EA-10 

INFO OCT-01 ISO-OO ABF-01 AID-05 OMB-01 TRSE-00 IGA-01 

SS-15 L-02 NSC-05 CIAE-00 INR-07 NSAE-00 DODE-OO 10-10 

/058 W 

035349 

R 210830Z MAR 75 
FM AMEMBASSY SAIGON 
TO SECSTATE WASHDC 3946 

CONFIDENTIAL SAIGON 3268 

FOR EA/VN WENZEL 

EO:l 1652: GDS 

TAGS: MARR, AFIN, VS 

SUBJECT: ICCS FINANCES 

1. DURING CONSULTATION WITH DIRGEN PUDJO ON CURRENT STATUS OF 
ICCS DEBT, HE STATED THAT APPROXIMATELY 12.5 PERCENT ($175,000) 

OF RECENT GVN CONTRIBUTION OF $1.4 MILLION HAD BEEN DIVIDED 
AMONG INDIVIDUAL DELEGATIONS TO REIMBURSE THEIR EXPENSES; A 
$400,000 PAYMENT WAS MADE TO PA & E, REDUCING THAT OBLIGATION 
TO $200,000; AND $639,000 WAS PAID TO AIR AMERICA LEAVING A 

DEBT OUTSTANDING OF $1.1 MILLION. 

2. WHEN EMBOFF FLOATED SUGGESTION BY AIR AMERICA S LOCAL 
MANAGER VAR GREEN THAT IT WOULD ASSIST HIM IN RESISTING PRES- 
SURE FROM HIS HEADQUARTERS TO SEEK ADDITIONAL PAYMENTS ON 
OUTSTANDING BILLS IF ICCS COULD REDUCE DEBT BELOW $1 MILLION, 
PUDJO RESPONDED THAT THIS WAS IMPOSSIBLE SINCE HE HAD NO FUNDS 
AVAILABLE EXCLUDING THE $360,000 RESERVE WHICH HE IS REQUIRED 
TO MAINTAIN FOR PERSONNEL OPERATING EXPENSES. 

3. THE DIRGEN EMPHASIZED THAT FURTHER PAYMENT OF 

CONTRACT DEBTS WAS CONTINGENT UPON RECEIPT OF ADDITIONAL CONTRI 
BUTIONS FROM THE GVN OR THE US. 
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